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SUBJECT: WORLD BANK/IMF COMPENSATION PROPOSALS 
REF: STATE 86567 

1. ECONOFF MADE REPRESENTATIONS REQUESTED REF- 
TEL ON U.S. OPPOSITION TO PROPSED IBRD/IMF 
SALARY INCREASE AND PENSION PLAN PROPOSAL. 

FONOFF (BJORN OLSEN OF AID AGENCY) ADVISED US 
MAY 6 THAT SCANDINAVIAN EXECUTIVE DIRECTOR (KRUEGER) 
OF IBRD HAS RECOMMENDED ACCEPTANCE OF COMPEN- 
SATION PROPOSALS IN LINE WITH USUAL SCANDINAVIAN 
PRACTICE OF NOT OBJECTING TO SUCH ADMINISTRA- 
TIVE PROPOSALS. HE FELT THEREFORE THAT IT WOULD 
BE UNUSUAL STEP FOR DENMARK TO DO OTHER THAN 
ACCEPT RECOMMENDATIONS. HE PROMISED HOWEVER 
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TO GIVE OUR PRESENTATION FULL CONSIDERATION. 
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WE LEFT INFORMAL COPY OF SUBSTANTIVE PORTIONS 
REFTEL. 

2. FONOFF OFFICIAL RESPONSIBLE FOR IMF LIAISON 
(OLE BECH) WAS UNAWARE OF ISSUE BUT SAID HE 
WOULD DISCUSS WITH APPROPRIATE FINANCIAL OFFI- 
CIALS AND COORDINATE WITH OLSEN. WE ALSO LEFT 
PAPER WITH HIM. HIS INITIAL REACTION WAS FA- 
VORABLE TO U.S. POSITION BUT HE CAUTIONED THAT 
OTHERS MIGHT HAVE DIFFERING VIEWS. 

3. FONOFF PROMISED TO ADVISE US LATER IN WEEK 
WHEN COORDINATED POSITION IS OBTAINED. 

CROWE 
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